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In 1883, Portland High School was the first public high school on the west coast and
cne of the earliest in the nation. During that time, there was strong opposition to
public education beyond the elementary level. Despite this, suffragettes saw that
opportunity for women was limited without public education and were instrumental in

building the high school that became known nationally as “The Wonder of the West.”
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ITF PAULY, ROGERS AND CO., P.C.

® CERTIFIED PUBLIC ACCOUNTANTS

« 12700 SW 72ND AVENUE ¢ TIGARD, OREGON 97223
 (503) 620-2632 « FAX (503) 684-7523

November 26, 2003

To the Board of Education
. School District No. 1, Multnomah County, Oregon

Portland, Oregon

INDEPENDENT AUDITORS' REPORT
ON THE SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

We have audited the financial statements of School District No. 1, Multnomah County, Oregon, as of
and for the year ended June 30, 2003, and have issued our report thereon dated November 26, 2003.
We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of
School District No. 1, Multnomah County, Oregon, taken as a whole. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and
Nonprofit Organizations, and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements

taken as a whole.

This report is intended for the information of the audit committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its

distribution is not limited.
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me PAULY, ROGERS AND CO., P.C.

® CERTIFIED PUBLIC ACCOUNTANTS

» 12700 SW 72ND AVENUE « TIGARD, OREGON 97223

* (503) 620-2632 * FAX (503) 684-7523
November 26, 2003

To the Board of Education
School District No. 1, Multnomah County, Oregon

Portland, Oregon

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of School District No. 1, Multnomah County, Oregon, as of
and for the year ended June 30, 2003, and have issued our report thereon dated November 26, 2003.
We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

As part of obtaining reasonable assurance about whether School District No. 1, Multnomah County,
Oregon’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts-and grants, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.

in planning and performing our audit, we considered School District No. 1, Muitnomah County,
Oregon’s, Portland, Oregon, internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level
the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal ‘control over
financial reporting and its operations that we consider to be material weaknesses.

This report is intended for the information of the audit committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its

distribution is not limited.

Sty P o &y 7
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I'ﬁ PAULY, ROGERS AND CO., P.C.

® CERTIFIED PUBLIC ACCOUNTANTS

« 12700 SW 72ND AVENUE « TIGARD, OREGON 97223
+ (503) 620-2632  FAX (503) 684-7523

November 26, 2003

To the Board of Education
School District No. 1, Multnomah County, Oregon

Portland, Oregon

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE WITH OMB CIRCULAR A-133

We have audited the compliance of School District No. 1, Multnomah County, Oregon, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2003. School District No. 1, Multnomah County, Oregon’s, major federal programs are
identified in the accompanying schedule of expenditures of federal awards. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of School District No. 1, Multnomah County, Oregon’s management. Our
responsibility is to express an opinion on School District No. 1, Multnomah County, Oregon’s

compliance based on our audit.

We conducted our audit of compliance-in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and -OMB Circular A-133 Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about School
District No. 1, Multnomah County, Oregon’s, compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on
School District No. 1, Multnomah County, Oregon’s, Portland, Oregon, compliance with those

requirements.

In our opinion, School District No. 1, Multnomah County, Oregon, complied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal programs for

the year ended June 30, 2003.
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To the Board of Education

School District No. 1, Multnomah County, Oregon
Portland, Oregon

November 26, 2003

Page 2 0f 2

The management of School District No. 1, Multnomah County, Oregon, is responsible for establishing
and maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered School District No. 1, Multnomah County, Oregon's, internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and
grants that would be material in relation to a major federal program being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal contro! over compliance and its operation that we

consider to be material weaknesses.

This report is intended for the information of the audit committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its

distribution is not limited.

Sty foone &, 7
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SCHOOL DISTRICT NO. 1, MULTNOMAH COUNTY, OREGON
SCHEDULE OF PRIOR AND CURRENT YEAR AUDIT FINDINGS
AND QUESTIONED COSTS RELATIVE TO FEDERAL AWARDS

For the Year Ended June 30, 2003

CURRENT YEAR AUDITORS’ REPORT ON THE GENERAL PURPOSE FINANCIAL
STATEMENTS:

Unqualified Opinion

CURRENT YEAR REPORTABLE CONDITIONS AND MATERIAL WEAKNESSES:

None

CURRENT YEAR NONCOMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS:

None reported

CURRENT REPORTABLE CONDITIONS AND MATERIAL WEAKNESSES IN INTERNAL
CONTROLS OVER MAJOR PROGRAMS:

None reported

CURRENT YEAR AUDITORS’ REPORT ON COMPLIANCE FOR MAJOR PROGRAMS:
Unqualified Report

MAJOR PROGRAMS FOR THE YEAR ENDED JUNE 30, 2003:
All passed through the State of Oregon, Department of Education:
14.218 Community Development Block Grants/Entitlement Grants
84.027A Special Education Grants to States
84.048A Vocational Education Basic Grants to States
84.287B Twenty-First Century Community Learning Centers
84.288S Bilingual Education Program Development and Implementation Grants
84.367A |Improving Teacher Quality State Grants

DOLLAR THRESHOLD FOR DISTINGUISHING BETWEEN TYPE A AND B PROGRAMS:
$1,249,061

LOW-RISK AUDIT QUALIFICATION:
The District qualified as a low-risk auditee under section .530. of OMB Circular A-133

PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS:

None
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