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The mission of the Portland Public Schools is to support all students in achieving their
very highest educational and personal potential, to inspire in them an enduring love for
learning, and prepare them to contribute as citizens of a diverse, multicultural, and
international community.

NOTE TO USERS: This report replaces an original report that is superseded by this reissuance.
Each page includes a header that identifies this as the reissued report, and only this reissuance
should be relied upon.
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PAULY, ROGERS AND CO., P.C.

r ® CERTIFIED PUBLIC ACCOUNTANTS

« 12700 SW 72ND AVENUE * TIGARD, OREGON 97223
¢ (503) 620-2632 * FAX (503) 684-7523

November 21, 2006

To the Board of Education
School District No. 1, Multnomah County, Oregon
Portland, Oregon

INDEPENDENT AUDITORS' REPORT
ON THE SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

We have audited the financial statements of School District No. 1, Multnomah County, Oregon, as of
and for the year ended June 30, 2005, and have issued our report thereon dated November 23, 2005.
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of
School District No. 1, Multnomah County, Oregon, taken as a whole. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and
Nonprofit Organizations, and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

This report is intended for the information of the audit committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution
is not limited.

Vel Jyans <0 8. 0,

PAULY, ROGERS AND CO,, P.C.
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PAULY, ROGERS AND CO., P.C.
r ® CERTIFIED PUBLIC ACCOUNTANTS

° 12700 SW 72ND AVENUE e« TIGARD, OREGON 97223
° (503) 620-2632 ¢ FAX (503) 684-7523

November 21, 2006

To the Board of Education
School District No. 1
Portland, Oregon

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the basic financial statements of School District No. 1, Multnomah County, Oregon, as
of and for the year ended June 30, 2005, and have issued our report thereon dated November 23,
2005. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

As part of obtaining reasonable assurance about whether School District No. 1’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards.

In planning and performing our audit, we considered School District No. 1’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its operations
that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, board of
education and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

2«.%,/?7%3 ad @.Ac
PAULY, ROGERS AND CO., P.C.
;
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PAULY, ROGERS AND CO., P.C.
r ® CERTIFIED PUBLIC ACCOUNTANTS

e 12700 SW 72ND AVENUE » TIGARD, OREGON 97223
e (503) 620-2632 = FAX (503) 684-7523

November 21, 2006

To the Board of Education
School District No. 1
Portland, Oregon

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE WITH OMB CIRCULAR A-133

We have audited the compliance of School District No. 1, Multnomah County, Oregon, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2005. School District No. 1's major federal programs are identified in the
accompanying schedule of expenditures of federal awards. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
School District No. 1’s management. Our responsibility is to express an opinion on School District No.
1’'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and OMB Circular A-133 Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining on a test basis,
evidence about School District No. 1’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on School District
No. 1’s compliance with those requirements.

In our opinion, School District No. 1, Multnomah County, Oregon, compilied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2005.

The management of. School District No. 1, Multnomah County, Oregon, is responsible for establishing
and maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered School District No. 1’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

13



School District No. 1
November 21, 2006

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and
grants that would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, board of
education and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

ZHA /Ze,/.c «d .l

PAULY, ROGERS AND CO., P.C.
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SCHOOL DISTRICT NO. 1

SCHEDULE OF PRIOR AND CURRENT YEAR AUDIT FINDINGS
AND QUESTIONED COSTS RELATIVE TO FEDERAL AWARDS

Year Ended June 30, 2005

Current Year Auditor's Report On The Basic Financial Statements:

UNQUALIFIED OPINION

Current Year Noncompliance, Audit Findings and Questioned Costs:

The District is required to conduct an assessment of local needs for professional development with the
involvement of teachers. During 2004-05 the District did not conduct this required needs assessment.
Subsequent to June 30, 2005, the District implemented a corrective action plan to ensure that the
required needs assessment is conducted.

Current Year Auditor’s Report On Compliance For Major Programs:

UNQUALIFIED OPINION

Maijor Programs For The Year Ended June 30, 2005;

Child Nutrition Cluster - CFDA # 10.553 and CFDA # 10.555
Title lIA — Improving Teacher Quality — CFDA # 84.367A
Head Start - CFDA # 93.600

Dollar Threshold For Distinguishing Between Type A and B Programs:

$1,737,804

Low-Risk Audit Qualification o

The District qualified as a low-risk auditee under section 530 of OMB Circular A-133.

Prior Year Audit Findings and Questioned Costs:

There were no findings for the year ended June 30, 2004.

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
School District No. 1 and is presented on the modified accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.
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Portland Public Schools Nondiscrimination Statement

Portland Public Schools recognizes the diversity and worth of all individuals and
groups and their roles in society. All individuals and groups shall be treated with
fairness in all activities, programs and operations, without regard to age, color,
creed, disability, marital status, national origin, race, religion, sex, or sexual

orientation.
Board of Education Policy 1.80.020-P

Contact Information for Civil Rights Matters

District Title VI & Title IX Contact:
Carolyn M. Leonard, Compliance Phone: 503-916-3183

District 504 Contact:
Carolyn M. Leonard, Compliance Phone: 503-916-3183

American Disabilities Act Contact:
Maureen Sloane, HR Legal Counsel Phone: 503-916-3025
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